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Abstract:

The MSMEs-based halal industry is one of the sources that should be taken into account to
be developed. This study aims to provide a comprehensive review and analysis of the halal
industry and micro, small and medium enterprises (MSMEs) in their efforts to maintain
economic resilience during a Covid 19 pandemic. This analysis focuses on theoretical,
established and empirical reviews that focus on the halal industry as a new fiscal source. This
study uses a literature study review approach for the halal industry from various literature on
the halal industry and MSMEs from Indonesia and overseas. The literature is also limited to
the publication of 2015-2020. The findings of this study are that halal industry is the newest
source of Islamic economics that can be relied on in raising the country's fiscal. Of course, it
is intended for poverty alleviation, distribution of consumption, public service media and
other relevant instruments. However, the halal industry integration system can become a "new
engine" in economic fundamentals that needs synergy and support from various parties from
the government, SMEs, and private sector so that the real issues and conditions for economic
recovery amid the pandemic can be better.
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Abstrak:

Industri halal berbasis UMKM merupakan salah satu sumber yang harus diperhatikan untuk
dikembangkan. Kajian ini bertujuan untuk memberikan ulasan serta analisis yang
komprehensif tentang industri halal dan usaha mikro, kecil dan menengah dalam upayanya
menjaga ketahanan ekonomi di tengah pandemi Covid 19. Analisis ini fokus pada ulasan
teoritis, kebijakan yang telah ditetapkan dan empiris yang menitikberatkan pada industri halal
sebagai sumber fiskal baru. Penelitian ini menggunakan pendekatan kajian kepustakaan
industri halal dari berbagai literatur industri halal dan UMKM baik yang berasal dari Indonesia
maupun dari luar negeri. Literaturnyapun dibatasi dengan durasi terbitan tahun 2015-2020.
Penemuan dari studi ini adalah industri halal adalah sumber terbaru ekonomi Islam yang dapat
diandalkan dalam menggalang fiskal negara. Tentunya diperuntukkan untuk pengentasan
kemiskinan, pendistribusian konsumsi, media layanan publik dan instrumen lain yang relevan.
Namun sistem integrasi industri halal untuk menjadi %ew engine’ dalam fundamental ekonomi
perlu sinergi dan dukungan berbagai pihak dari pemerintah, UKM, dan swasata. Sehingga isu
dan kondisi riil pemulihan ekonomi di tengah pandemi dapat lebih baik.
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INTRODUCTION
The Covid-19 was announced by the World Health Organization (WHO) as a

world pandemic at the end of February 2020. As of this writing, it is still a
pandemic whose epidemic continues to be resolved. Slowly but surely, the covid-19
outbreak is spreading to all parts of the world, including Indonesia. The spread of
the impact of the plague has spread to all sectors of life, from health, economy,
health, tourism and other sectors. Until the decline and correction in the
economies of each country reached stagnation to a harmful level. The latest
developments regarding the fatality risk data from the covid-19 show a trend that
deserves appreciation. Indeed, global risk fatality data has dropped, and for
development in Indonesia itself, it has begun to decline by 12 per cent in
aggregate.! The complete data can be observed as shown in the bar chart that has
been processed below.
Figure 1
The Covid 19 Development Data as of November 4, 2020
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Source: The Covid 19 Task Force November 4, processed.

Referring to Figure 1 regarding data obtained from the Covid-19 task force
regarding the development of the covid-19 fatality risk.2 Indonesia, until November 4,
2020 has recorded data confirmed positive for the covid-19 as many as 422 thousand
people. However, at the same time, it also recorded data on patients who recovered as
many as 355 thousand people or the equivalent of 83.5 per cent of the number confirmed
positive. Meanwhile, 14,259 people died. When compared with the number of cases
worldwide, Indonesia did not reach 1 per cent or more precisely 0.89 per cent, which is
encouraging and should be appreciated. Given that this figure is classified as a relatively
minimal number, and anyone hopes that this number can be reduced and minimized as
small as possible. A thesis from scientists states that if the trend of fatality risk continues to
grow, the country's economic growth will continue to fall (downfall).

! Danny lbarra Vega, “Lockdown, One, Two, None, or Smart. Modeling Containing Covid-19
Infection. A Conceptual Model,” Science of The Total Environment 730 (2020): 138917,
https://doi.org/10.1016/j.scitotenv.2020.138917.

2 Fabio A.M. Ciassaro and Luiz F. Pires, “Can We Predict the Occurrence of COVID-19 Cases?
Considerations Using a Simple Model of Growth,” Science of the Total Environment 728 (2020),
https://doi.org/10.1016/j.scitotenv.2020.138834.
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Many experts say that the impact of the covid-19 is felt in various sectors.3
As well as leaving behind the health problems that are still being pursued recovery,
it also raises multiple economic problems.4 The problems started from the
tourism, restaurant, hotel and other crowd-based business sub-sectors to the
collapse of the informal sector economy, which is dominated by the Micro, Small
and Medium Enterprises (MSMEs) sector. The MSMEs sector, which is a 98 per
cent contributor to the State Budget and 96 per cent of job providers, is inevitable
from the impact of the Covid-19 pandemic.

Any increase in positive case growth will be directly proportional to the
decline in economic figures, especially in Indonesia. Some time ago, the
Indonesian Central Bureau of Statistics (BPS) announced that it had experienced
minus growth in the second quarter, reaching 5.32 per cent. At least these
significant indicators have illustrated the current situation in society. A decrease in
purchasing power, a decrease in distribution that is offset by a decrease in income
level, ultimately increases the potential for unemployment and the poverty rate,s
which will change the behaviour of market participants. The following is
Indonesia's economic growth before and during the Covid-19 pandemic.

Figure 2
Indonesia's Economic Growth Rate of Q1-Q2 2018-2020
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Source: The Indonesian Central Bureau of Statistics (BPS, 2020), processed.

3§ M Indrawati et al., “Enhancing Resilience to Turbulent Global Financial Markets: An Indonesian
Experience,” .. and Finance n Indonesia 66, no. 1 (2020): 4763,
http://efi.ui.ac.id/index.php/efi/article/view/683.
# Lusiana Dewi et al., “Determinan Harga Dan Potensi Sampah Sebagai Sumber Modal Ekonomi Di
Bank Sampah Syariah UINSA Surabaya,” Nowigpedia 1, no. 1 (2021): 14-26.
> Selly Nursafitri and Ana Toni Roby Candra Yudha, “Instrumen Moneter Dan Belanja Daerah Serta
Pengaruhnya Terhadap Penganggura Terbuka,” Ekonomi Dan Bisnis 7, no. 2 (2020): 121-306,
https://doi.org/10.35590/jeb.v6i2.1649.
¢ Ana Toni Roby Candra Yudha and Abdul Muizz, “Optimalisasi Potensi Lahan Pertanian Untuk
Ketahanan Pangan Di Kecamatan Panceng, Gresik, Jawa Timur,” Journals of Economics Development Issues
(JEDI ) 3, no. 2 (2020): 297-308, https:/ /doi.org/https:/ /doi.org/10.33005/jedi.v3i2.55.
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Indonesia's economic growth since 2018 is still positive at around 5 per
cent. However, starting at the end of 2019, economic growth has declined due to
the trade war between the United States and China. A trade transaction gap
between the two countries in the import tariffs of goods has triggered economic
instability in almost all countries in various parts of the world. The two countries
are strategic trading partners (export-import) for Indonesia itself, both in exports
and imports. So that if there is a gap in trade relations between the two countries,
sooner or later, it will affect the balance of the economy and domestic business.
This gap does not seem over in early 2020. It turns out that the covid-19 outbreak
has made the economic conditions of Indonesia and the world also decline. The
lowest condition for Indonesia's economic growth occurred in the second quarter
of 2020, as reported by the Indonesian Central Bureau of Statistics (BPS), which
said that Indonesia's economic growth in that quarter was minus 5.32 per cent.

This condition still occurs and requires systematic handling and synergy
between institutions,” both from the main and regional levels, from the micro-
business sector and cooperatives to the corporate business. These efforts can be
classified into efforts to mitigate the risk of the Covid-19 pandemic.8 The
government's conventional fiscal instruments consisting of taxes, budget
reallocation of ministries, to the issuance of long-term and short-term government
securities, have been issued by the government through the Ministry of Finance in
July-August 2020. The value of the Covid-19 recovery budget since it was declared
a pandemic outbreak at the end of February 2020 by the leadership of the country,
which is based on appeals from the World Health Organization (WHO) to date has
continued to increase but has not been able to resolve the covid-19 outbreak fully.9
Besides conventional fiscal, Islamic fiscal such as zakat and waqf can be explored
to help reduce the burden caused by the pandemic,© and of course, the halal
industry. Because the halal industry in Indonesia is still primarily based on
MSME:s businesses, such as halal food and drinks, halal fashion,** halal tourism,!2
halal management,!3 and other businesses.

7 Ana Toni Roby Candra Yudha, Nasif Sidquee Pauzi, and Rafidah binti Mohd Azli, “The Synergy
Model for Strengthening the Productivity of Indonesian Halal Industry” 4, no. 28 (2020): 186-99,
https://doi.org/10.26740/al-uqud.v4n2.p186-199.
8 Maria Nicola et al., “The Socio-Economic Implications of the Coronavirus and COVID-19
Pandemic: A Review,” International  Journal of Surgery 78, no. March (2020): 185-93,
https://doi.org/10.1016/].ijsu.2020.04.018.
9 Suleman Sarwar et al., “COVID-19 Challenges to Pakistan: Is GIS Analysis Useful to Draw
Solutions?,” Science of the Total Environment 730 (2020): 139089,
https://doi.org/10.1016/j.scitotenv.2020.139089.
10 Suprayitno Eko, Mohamed Aslam, and Azhar Harun, “Zakat and SDGs : Impact Zakat on Human
Development in the Five States of Malaysia,” International Jonrnal of Zakat 2, no. 1 (2017): 61-69,
https:/ /ijazbaznas.com/index.php/journal/article/download/15/12/.
11 Ririn Tri Ratnasari, “Halal Tourism Based on Value Creation,” A/-Ugnud : Journal of Isiamic Economics 4,
no. 2 (2020): 268, https://doi.otg/10.26740/al-uqud.v4n2.p268-284.
12 Hanik Fitriani, “Proyeksi Potensi Pengembangan Pariwisata Perhotelan Dengan Konsep Syariah,”
Muslin Heritage, 2018, https://doi.org/10.21154/muslimheritage.v3i1.1257.
13 Anna Shnyrkova and Marina Predvoditeleva, “The Needs of Muslim Hotel Customers: Evidence
from Russian Guests,” Journal of Islamic Marketing, 2019, https:/ /doi.org/10.1108/JIMA-09-2018-0172.
20 el-Qist: Journal of Islamic Economics and Business (JIEB)
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Figure 3
Ranking of Indonesian Halal Industry Sub-Sector in the World in 2019
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Source: Global Islamic Economic Report (GIER) 2019.

As the information contained in Figure 3 regarding the ranking of the halal
industry sub-sector in Indonesia in the world in 2019, it has been ranked 5th in the
world, with a market value reaching 1,200 trillion.4 Then for the latest rankings
from several other index rankers, some say that Indonesia's ranking has reached
rank one from all over the world. The chronology of the explanation in the
previous section shows the urgency of the situation caused by the covid-19
pandemic, which requires many resources. The government has provided financial
resources for the recovery of victims affected by the covid-19 outbreak in various
sectors. Therefore, a comprehensive study of the elaboration of various
instruments is needed, such as the halal industry as a fiscal instrument, both
theoretically and practically in the Indonesian context. So, the formulation of the
problem relevant to the formulation of the problem in this study is how the halal
industry can be a blessing in the post-covid-19 pandemic with a literature study
review approach.

RESEARCH METHODS

As stated in the abstract section at the beginning of the article, this study
uses a qualitative approach. A qualitative approach that uses a literature review
strategy explicitly. An approach that relies on literacy and an understanding of the
literature relevant to the topic of study being researched. There are several
limitations to the review used in the literature review strategy.!5 First, the article's
publication was published in 2010 or later, it is necessary because it is necessary to
keep the information, reviews and data up to date. Second, the article discusses the
halal industry's discussion scope as a new economic force seen in terms of
potential, industrial development, and market expansion. It is then discussed from

4 Thomson Reuters and Dinar Standard, “State of the Global Islamic Economy Report 2019/20,”
Dubai International Financial Centre, 2018.
1> IJmam Wahyudi Indrawan and Wahyuningsih Wahyuningsih, “Literature Review on REITs and
Islamic REITs and Lessons Learned for Islamic REITSs in Indonesia,” Infernational Journal of Islamic
Economics and Finance (I[IEF) 2, no. 1 (2019): 21-46, https://doi.org/10.18196/ijief.2114.
el-Qist: Journal of Islamic Economics and Business (JIEB) 21
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both the theoretical and empirical sides. Third, the material used as literature is
obtained from studies in journals using both Indonesian and English as an
introduction. It was done because the study of the halal industry was still newly
recognized and developed, not more than the last decade or since 2010, or along
with the arrival of the industrial revolution 4.0.16

The literature obtained for this article is the result of research. Reviews of
the research results were also obtained from the Google Scholar search engine
(https://scholar.google.com) and several open journal systems (OJS) from several
universities in Indonesia and even in the world. It is done because all literature
sources originating from Indonesia and abroad can be detected and reached with
only one search engine. Apart from using search engines and OJS, the keywords
used to search for literature sources in this study are 'industri halal' for articles in
the Indonesian language and 'halal industry' for articles in English.'7

Figure 4
Conceptual Framework
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16 Moh Khoiri Abdi and Novi Febriyanti, “Penyusunan Strategi Pemasaran Islam Dalam Berwirausaha
Di Sektor Ekonomi Kreatif Pada Masa Pandemi Covid-19,” E/ Qist - Journal of Islamic Economics and
Business 10, no. 2 (2020): 160-79.
17 Ziauddin Sardar and Muhammad Nafik, “Kesejahteraan Dalam Perspektif Islam Pada Karyawan
Bank Syariah,” Jurnal Ekonomi SyariabTeori DanTerapan Vol.3, no. No.5 (2016): 394-95.
22 el-Qist: Journal of Islamic Economics and Business (JIEB)
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The articles obtained from search results were as many as 20s. The article
was considered relevant to be included in the discussion discussed in the results
and discussion chapter. The following also adds a frame of mind to make mapping
and understanding of the research flow easier.18

Referring to the framework of thinking as shown in Figure 4 above, several
things can be observed. First, the emergence of an epidemic has resulted in the
emergence of a pandemic that impacts all sectors of life. Second, at least there are
the healths, economic, psychological and social sectors. Stakeholders see this as a
joint test where solutions must be found together. Third, the formulation of
policies and synergies between institutions that are then outlined in the form of
fundamental assistance and protection of rights by issuing several regulations has
been carried out to mitigate the increase in pandemic risk. Fourth, the final flow of
the flow chart in Figure 4 is the production of products and services, which begins
with a synergy that involves various fiscal instruments and the halal industry. In
the end, this mitigation effort hopes that it can maintain national economic
resilience.

RESULT AND DISCUSSION
As referring to the previous section and the framework of thought, this
section reviews the theoretical, operational and practical role of the halal industry
and its integration with state fiscal instruments; as stated earlier, the approach
used in this research is literature review analysis. The reviews in this section follow
the flow of the framework outlined in the previous section.
1. The theoretical halal industry
The halal industry is an engaging “media” and a “sexy issue” that comes
with the era of the industrial revolution 4.0. An era dominated by any
operating system based on "big data" and the internet. The presence of the
halal industry which coincides with the industrial revolution, is considered
inappropriate for some. Because when it requires the focus and involvement of
many parties, it is precisely the large-scale social restrictions caused by the
pandemic of the coronavirus disease 2019 outbreak, making many
stakeholders no longer free to interact and transact, looking for funding
sources[1] and land sources profession.9
Physical health, mental and spiritual factors are clearly tested during a
pandemic. Various material-oriented and non-material-oriented exams keep
coming and going. For Muslims, the existence of this epidemic has become a
form of test and a media for self-reflection that is real. Material, mental, and
empathic encouragement are necessary to awaken people's "awareness" to
survive and improve.
Then when discussing things that are more conical about the
development of the covid-19. The risk index caused by the covid-19 pandemic

18 Jrham Zaki et al., “Implementation of Islamic Entrepreneutial Culture in Islamic Boarding Schools,”
International Journal of Innovation, Creativity and Change 11, no. 11 (2020): 452—69.
19 Sardar and Nafik, “Kesejahteraan Dalam Perspektif Islam Pada Karyawan Bank Syariah.”
el-Qist: Journal of Islamic Economics and Business (JIEB) 23
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in the world until the writing of this article is classified as sloping.2°c However,
this is not the case with Indonesia, whose fatality risk growth is still increasing,
with positive cases reaching 200 thousand and recovering 170 thousand by the
end of October 2020. The impact caused by the pandemic in the health,2
economy and other fields is still heavy.22 Particularly in the aspect of the sharia
economy, the impact of the pandemic has seen changes from banking to
informal businesses (cooperatives and MSMEs).23 However, as a believer and
optimist during all these trials, you must believe that there is a way behind the
trial.

The Indonesian economy, which the consumption sector has so far
supported, and the MSMEs sector as the most significant contributor to
Indonesia's GDP, require attention and assistance. Some government policies
in recovery efforts have been enacted. Such as direct cash assistance, they
provide relaxation in the form of deferred tax payments, subsidies to the
tourism and hotel business sector, which value reaches 600 trillion. Various
fiscal sources have been mobilized, from taxes, budget reallocation, to issuance
of debt securities. Until now, several recovery efforts have been carried out by
the government while looking for new fiscal formulas and sources to maintain
Indonesia's economic resilience during the covid-19 pandemic.

When assessed from a macro-economic point of view, it is clear and the
halal industry is a unique instrument. It is small in value, but the potential for
turnover volume is enormous. As suggested by Fisher's Theory, if there is a
small amount of money in circulation in a region but is rapidly turning around,
the economy will come alive. The halal industry can also be an anti-cyclical
instrument. The meaning is if most companies and corporations in Indonesia
produce using raw materials from abroad. So the halal industry and MSMEs in
Indonesia can provide and even meet the raw material needs of their fellow
MSMEs. So once again, if there is an economic turnover in the middle to lower
economic circles in a small but fast volume, it is hoped that it will revive
economic activity.

2. The operationally and practically halal industry

The presence of the halal industry is one of the focuses of developing the
world's sharia economy, including Indonesia. Indonesia must take a significant
role and take advantage of this momentum as a "aji mumpung" and a long-
scale strategic policy. As quoted from the words of Vice President-Ma'ruf
Amin, “Indonesia must be the center of the world's halal products, and be able

20 Yichen Wang et al.,, “Changes in Air Quality Related to the Control of Coronavirus in China:
Implications for Traffic and Industrial Emissions,” The Science of the Total Environment 731, no.
December 2019 (2020): 139133, https://doi.org/10.1016/j.scitotenv.2020.139133.

2l Jun Wen et al., “COVID-19: Potential Effects on Chinese Citizens” Lifestyle and Travel,” Tourism
Review, no. March (2020), https://doi.otg/10.1108/TR-03-2020-0110.

22 Suhana Mohezar, Sedigheh Moghavvemi, and Suhaiza Zailani, “Malaysian Islamic Medical Tourism
Market: A SWOT  Analysis,” Journal of Islamic Marketing 8, no. 3 (2017): 444-60,
https://doi.org/10.1108/JIMA-04-2015-0027.

231 Gusti Ayu Athina Wulandari and Anak Agung Gede Agung Parameswara, “Problematika UMKM
Berbasis Budaya Lokal Di Bali (Studi Kasus Pemasaran Produk UMKM Berbasis Budaya Lokal Di

Pesta Kesenian Bali),” Ekonomi Dan Bisnis 6, no. 2 (2020): 101,
https://doi.org/10.35590/jeb.v6i2.1263.
24 el-Qist: Journal of Islamic Economics and Business (JIEB)
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to become a producer. Not only as a stamp maker of halal products”. Of course,
this statement can be used as a trigger for enthusiasm for all people in
developing the halal industry in the world. The establishment of institutions
such as the Halal Product Guarantee Audit Agency (BPJPH), the National
Committee for Sharia Economics and Finance (KNEKS) and various other
institutions is proof of the government's seriousness in working on the halal
industry and also Islamic philanthropy.24

Together with Islamic philanthropy, the halal industry is now being
developed by the government, private sector, and society. The halal industry is
believed to be a new 'engine' in strengthening the Indonesian economy amid
the Covid-19 pandemic.25 It is not unreasonable, considering that when talking
about Islamic economic instruments during the pandemic, almost all of them
experienced a decline in performance such as insurance, banking, finance,
capital markets and other relevant aspects. Meanwhile, the halal industry is
increasingly being encouraged by strengthening in several supporting aspects,
such as: first, regulations such as the Halal Product Guarantee Law (UU-JPH)
Number 33 of 2014; second, the establishment of supporting institutions such
as the Halal Product Guarantee Agency (BPJPH) on October 17, 2017 in order
to continue the mandate of the JPH Law whose authority is under the auspices
of the Indonesian Ministry of Religion and the establishment of the National
Committee for Sharia Economics and Finance (KNEKS) which is a
transformation of the institution. The National Sharia Finance Committee
(KNKS), which aims to realize national resilience through strengthening and
developing the sharia economy; third, the establishment of halal Special
Economic Zones (KEK) which have started in four areas, namely the industrial
areas of Bintan Island, Batam, Pulogadung-Jakarta, and Sidoarjo-East Java.

Through KNEKS, which has compiled the Master Plan for Indonesian
Sharia Economics (MEKSI), it is also believed that it can confirm that the
government is increasingly supporting the existence of Islamic economics and
finance in Indonesia. The emergence of the halal industry is also believed to be
a new dimension that can be offered to the business world and sharia
economic activists, especially in the era of the covid-19 pandemic. Several
points can be conveyed regarding the positive effects of the emergence of the
halal industry; First, the halal industry, SMEs and Islamic finance are one unit
and have been identified with the real sector. Even though the economic
condition is sluggish amid a pandemic, at least this can be started by
strengthening Islamic financial cooperation as a source of financing with the
halal industry and SMEs as business implementers that can absorb 96 per cent
of employment opportunities; Second, the halal industry can be an alternative
to new investment destinations in addition to other mainstream sources such
as deposits and securities where the risk level is more controlled. So that if this
happens on a large scale, it will, in turn, affect the business structure on

2 Tariqullah Khan, “Venture Wagqf in a Circular Economy,” ISRA International Journal of Islamic Finance
11, no. 2 (2019): 187205, https://doi.org/10.1108/IJIF-12-2018-0138.

% Sukesi and Wanda Gema Prasadio Akbar Hidayat, “Managing the Halal Industry and the Purchase
Intention of Indonesian Muslims the Case of Wardah Cosmetics,” Journal of Indonesian Islam 13, no. 1
(2019): 200-229, https://doi.org/10.15642/]J11S.2019.13.1.200-229.
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national scale; Third, the halal industry is projected to develop rapidly in
Indonesia in the next 1-2 decades, considering that due to the demographic
bonus and the dominance of the Muslim community in Indonesia, it will not
only become a potential market but will also become a producer of halal
products oriented towards meeting local needs. But also exports.

Apart from the presence of the halal industry, there is also the
strengthening of Islamic philanthropy such as waqf and productive zakat,
which are believed to be an alternative fiscal source besides taxes.26
Particularly for zakat, this philanthropic fund has several features including:
first, and zakat can reduce the accumulation of assets in certain groups and
then distributed to the wider community who are categorized as inadequate.2”
Second, zakat is believed to help provide a country's economic balance,
because zakat is given to poor and poor people. Where the needy and poor are
one of the economic problems that a country must have and must be resolved;
Third, zakat can also support the vision and mission of the Sustainable
Development Goals (SDG's) in reducing poverty (SDG's 1), eliminating hunger
(SDG's 2), health (SDG' 3),28 and decent education (SDG's 4)-29 All of this is
under the impact caused by the Covid-19 pandemic.

3. The halal industry has the potential to become a source of state fiscal
instruments

When talking about the halal industry in Indonesia, ideally, it is no
longer talking about the laws of a product and service that someone consumes.
However, more significant than that, whoever believes that most Indonesians
who are dominated by Muslim communities will choose halal products over
those that are dubious (syubhat). So when talking about the halal industry, it is
more about products and markets that will be able to become a "new engine"
or a new source of national income in the long run.

The study conducted by several analyzes relating to strategies and
synergies in the development of the halal industry. 3¢ The research approach is
the same, namely by using a literature review approach. This study concludes
that; first, the development of the halal industry needs contributions from
many stakeholders. It is starting from government agencies as regulators,
market supervisory institutions, the private sector and MSMEs. Second, the
strengthening of the halal industry is expected to absorb quite a lot of the

20 Nafis Irkhami, “Zakat, Kharaj, Ushr, and Jizya As the Instruments of Islamic Public Finance: A
Contemporary Study,” Share: Jurnal Ekonomi Dan Kenangan Islam 8, no. 1 (2019): 90-113,
https://doi.otg/10.22373 /share.v8i1.3804.
27 Rami B.H. Kacem, “Poverty Index vs Richness Index: A New Way to Analyze the Determinants of
Poverty,”  African  Journal of Economic and Management Studies 10, no. 1 (2019): 48-56,
https://doi.org/10.1108/ AJEMS-04-2018-0110.
28 Tajerin Tajerin, Sastrawidjaja Sastrawidjaja, and Risna Yusuf, “TINGKAT KESEJAHTERAAN
DAN KETAHANAN PANGAN RUMAHTANGGA NELAYAN MISKIN: Studi Kasus Di
Kelurahan Marunda Baru, DKI Jakarta Dan Desa Tanjung Pasir, Banten,” [urnal Sosial Ekonomi
Kelautan Dan Perikanan 6, no. 1 (2017): 83, https://doi.otg/10.15578 /jsekp.v6i1.5757.
2 Puskas BAZNAS, Sebuah Kajian: Zakat on SDGs (Jakarta: Pusat Kajian Strategis Badan Amil Zakat
Nasional (BAZNAS), 2017).
3 Yudha, Pauzi, and Azli, “The Synergy Model for Strengthening the Productivity of Indonesian Halal
Industry.”
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workforce. As MSMEs that can absorb employment opportunities in
Indonesia, and. Third, there need to be additional limitations and a change in
mindset at the community level, especially the middle to lower class people, to
try and create new products and services. Especially in industrial revolution
4.0, it is possible to promote and introduce products to the general public at no
cost because many free advertising platforms can promote goods. It is all done
in order to ground the sharia economy at a practical level in the community, as
well as as an answer to economic stagnation caused by the crisis due to the
Covid-19 pandemic.

The development of Islamic Economics, both theoretically and applied,
continues to be carried out globally, and the same thing is happening in
Indonesia.3! Figures who develop the Islamic economy from various
backgrounds of expertise continue to grow and change their era. Scientific,
banking and non-bank industries, until recently there is a halal industry are
real examples of the object of sharia economics. Nobody knows when the
universal and global sharia economy will be stable and exist, but everyone who
has taken part in this development is a fighter. Fighters who do not necessarily
feel the results of their struggle. Suffice it to believe that the process is nothing
in vain, and the struggle will be rewarded with an equal or even multiplier
kind. The use of Islamic philanthropy and the presence of the halal industry is
expected to be a blessing that has not been realized for a long time and is now
one of the solutions.

4. Integration of the halal industry in Indonesia's fiscal system

The emergence of the halal industry in the world, which began in early
2017 until today, has made the halal industry accommodated in the economic
system in predominantly Muslim countries, including Indonesia. In terms of
both practical and theoretical aspects and policies that are oriented as new
fiscal sources other than taxes and zakat. The halal industry is believed to play
arole as a fiscal source, considering that the halal industry is synonymous with
micro, small and medium enterprises (MSMEs). Particularly in Indonesia,
MSMEs have positioned themselves as contributors to the structure of the
National Income Budget by 97 per cent and absorbing employment by 96 per
cent.

This study is reviewed in the scope of the literature review study. The
halal industry tends to be oriented towards the micro-business sector, which is
then expected to play a role in reducing the gap in market demand and supply,
improving the quality of consumer purchasing power, and helping to restore
economic strength to various intersecting fields such as health, education and
social affairs. The halal industry, which is present alongside the industrial
revolution 4.0 in 2015 or the last five years since the writing of this article, has
been empirically proven by the existence of several countries that act as
producers of the halal industry. It is noted that several countries have claimed
themselves as one of the 'players' in the world's halal industry, like Brazil and

3 Muhamad Nafik Hadi Ryandono and Ahmad Ajib Ridlwan, “Solution for Islamic Banks
Exploitation: A Criticism of Fixed-Yields Based Financing in Indonesia,” A~Ugud: Journal of Islamic
Economies 4, no. 1 (2020): 48—068, https://doi.otg/10.26740/al-uqud.v4n1.p48-68.
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Australia as the world's centre for meat and poultry, Thailand as the world's
kitchen centre, Japan as a country with its halal products.

Furthermore, the embodiment of several studies presented in the
previous section has also shown some crucial points in realizing the
integration of the halal industry into the Indonesian fiscal system. First, one of
the ways offered to realize the integration of the halal industry into the
Indonesian fiscal system is to make the halal industry a new fundamental
source, which can also be said to be a newly cultivated field, which is not
considered an alternative fiscal source.

Second, calls for community participation from elements of MSEs,
cooperatives and even corporations to 'open their eyes' and realize that the
significant opportunities in providing halal products are wide open because
halal products are not only a matter of awareness and understanding of the law
of halal-haram. Nevertheless, also about the ability and willingness to produce
to meet the need for public goods and services, which tend to prioritize
preferences for imported products because they are better and cheaper and
more affordable.

Even so, the role of businesspeople at the local level to the national and
even global levels in the form of corporations greatly determines the
sustainability of the halal industry because it is from these micro-
entrepreneurs that they can deal directly with the community and know the
actual market conditions. Suppose the halal industry can be edited and
delivered literacy at the local level. In that case, the hope is that the public can
trust results and outputs, then the development of the halal industry in
Indonesia, in particular, can be effective.32

In the context of Indonesia, with the typology of society that has been
dominated by the Muslim community, of course literacy regarding the halal
industry, the application of halal and haram laws in food and all its derivative
products, there is no longer any need for socialization. However, education
and literacy regarding the halal industry and halal products and services need
to be developed.

Third, coordination between government institutions, especially data
collection on groups of financial institutions and micro, small and medium
industries, as well as organizing community programs for the production of
halal products and the social security system together are essential to ensure
that programs implemented in the development of the halal industry in
Indonesia can be explicitly targeted.33

Fourth, the halal industry supervisory agency, which is incorporated
from all kinds of elements, must be able to adapt to the latest socio-economic
conditions in formulating industrial policies. Investments in information
technology and sources of raw materials and expedition from the new
economic sector must be able to be studied appropriately so that the halal

32 Akmalur Rijal, “Pengetahuan Konsumen Terhadap 1B Hasanah Card Bank BNI Syariah Cabang
Surabaya” 1, no. 1 (2018): 117-39.
3 Mejda Bouanani and Besma Belhadj, “Zakat and Poverty Alleviation in Tunisia Using the Fuzzy
Approach,” Journal of Quantitative Economics 17, no. 2 (2019): 421-32, https://doi.org/10.1007/s40953-
019-00154-2.
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industry policy can match the times.34 At the same time, scientific studies
related to the needs of small and medium-sized communities which are the
dominant segmentation of society in Indonesia and the potential of the halal
industry from various economic sectors must also be increased so that a
comprehensive picture of the potential of the halal industry and its ability to
meet the needs of the poor. And the planning of halal industrial policies and
efforts to reduce the burden of the crisis caused by the pandemic can be
implemented better.

CONCLUSION

Based on the introduction, objectives, literature study approach and
discussion, this study aims to obtain a comprehensive discussion of the halal
industry. Various attempts to integrate the halal industry into Indonesia's fiscal
system are, of course, still facing obstacles, namely; First, Indonesia is still a
market country, not yet a producing country. If Indonesia can only meet the needs
of domestic halal products, it will become a source of enormous potential state
revenue. That is why the mindset and market behaviour should use commodities
and raw materials from fellow MSMEs in Indonesia. Second, the consumptive
character that dominates people's behaviour is a market opportunity for producing
countries, considering that for ASEAN alone, Indonesia is an ASEAN market by 25
per cent. If a specific country wants to open a market, then Indonesia is a country
that deserves to be the primary market. However, the potential for the halal
industry should again continue to be developed and try to position itself as a
producer of halal products. Then following the conditions of the covid-19
pandemic, it seems to encourage the halal industry of MSMEs to start and even
survive amid the sluggish economic conditions that hit.

Referring to these conclusions, some reviews can be given as
recommendations. First, researchers and academics who want to explore the study
of the halal industry are still very wide open. Because the halal industry is still a
new issue and it needs many points of view and methods to find novelty or novelty
on emerging problems. Second, for regulators, the system of synergy and
integration of the halal industry still needs to be guarded during the development
period. The formulation of the JPH Law, the establishment of a halal Special
Economic Zone (KEK), and cooperation with expeditions to realize halal
expeditions are forms of effort in developing and strengthening the halal industry,
even in pandemic conditions full of economic uncertainty and. Third, for
practitioners, whoever wants and wishes to be involved in the development of the
halal industry needs to continue coordinating with agencies or associations of
business people to increase the scale of capital and asset development. It is also
necessary to provide a database concerning all production line needs and models
and strategies for developing the halal industry market both locally and globally.
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